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Sustainability-related disclosure

Summary

Sin objetivo de inversion sostenible

El Fondo promueve caracteristicas ambientales y sociales, pero no tiene un objetivo de
inversion sostenible.

Caracteristicas ambientales o sociales del producto financiero

El Fondo promueve el objetivo medioambiental de la reduccion de las emisiones de carbono
generadas, principalmente invirtiendo en materias primas (cada una de ellas, una «Materia
prima relevante») relacionadas con temas de la transicion energética, entre los que se
incluyen vehiculos eléctricos, transmision, recarga, almacenamiento de energia, energia
solar, energia eodlica y produccion de hidrégeno. Reducir las emisiones de carbono es
necesario para combatir el impacto del cambio climatico.

Estrategia de inversion

El objetivo de inversion del Fondo es replicar el precio y la rentabilidad del indice
WisdomTree Energy Transition Metals Commodity UCITS Total Return Index (el indice), antes
de descontar comisionesy gastos.

Proporcion de inversiones

Las inversiones del Fondo se utilizaran para lograr las caracteristicas medioambientales de
reduccion de las emisiones de carbono generadas que este promueve, obteniendo
exposicién indirecta al indice, que replica la rentabilidad de una cesta diversificada de
materias primas relacionadas con temas de la transicion energética. Como resultado, al
menos el 90% del valor liquidativo del Fondo se ajustarda a las caracteristicas
medioambientales que promueve. Hasta el 10% de los activos del Fondo podran invertirse en
activos liquidos accesorios.

Evaluacion de caracteristicas ambientales o sociales

El Fondo promueve las caracteristicas medioambientales anteriormente expuestas a través
de wuna replicacion sintética del Indice. WisdomTree vigila las caracteristicas
medioambientales que promueve el Fondo cada vez que se reajusta el Indice.

Metodologias

Las caracteristicas medioambientales que promueve el Fondo se cuantifican mediante datos
proporcionados por el proveedor del indice y un especialista independiente del segmento de
la transicion energética
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Fuentes y tratamiento de datos

El Fondo aplica la gestién pasiva y replica el indice, que es precisamente como logra las
caracteristicas medioambientales que promueve.

WisdomTree procesa los datos facilitados por el proveedor del indice y los especialistas
independientes del segmento de la transicion energética para seleccionar las Materias primas
relevantes, basandose en un sistema de puntuacion empleado para identificar métricas de
crecimiento y exposicion de cada Materia prima relevante en el uso de soluciones para la
transicion energética, asi como para seleccionary ponderar las Materias primas relevantes en
consecuencia, tal y como se establece en la metodologia del indice, a fin de determinar el
universo de inversion admisible.

Limitaciones de las metodologias y los datos

Para lograr el objetivo y la politica de inversion establecidos por el Fondo, WisdomTree
recurre a datos facilitados por el especialista independiente que pueden ser incompletos,
inexactos o no estar disponibles. Al recurrir a los conocimientos de especialistas
independientes para seleccionar Materias primas relevantes, puede existir un riesgo
inherente asociado con errores en los datos de terceros que puedan pasar inadvertidos para
WisdomTree o el proveedor del indice. Como resultado, existe el riesgo de que el proveedor
del indice o el especialista independiente pueda determinar por error que una Materia prima
relevante esta relacionada con temas de la transicion energética. Esto puede dar lugar a una
inclusidn o exclusién incorrecta de una Materia prima relevante en el indice o de este y, por
consiguiente, en la cartera del Fondo o de esta.

Diligencia debida
WisdomTree aplica la diligencia debida al proveedor del indice y al indice de referencia antes
de que se lance el Fondo. En el marco de esta diligencia debida, WisdomTree analiza la

metodologia del indice para determinar si este lograria el resultado de inversién deseado y
las caracteristicas medioambientales promovidas por el Fondo.

Politicas de implicacion

WisdomTree ejerce los derechos de voto y participa de forma constructiva en las empresas
participadas a través de sus gestores de inversiones, en los que se externalizan las actividades
de gestion de carteras. A la hora de seleccionar y dar seguimiento a los gestores de
inversiones, WisdomTree se asegura de que las politicas de voto e implicacion de los Gestores
de Inversiones se ajustan a los estandares que esta haya definido. las normas definidas por
WisdomTree.

indice de referencia designado

El indice se ha seleccionado como indice de referencia para cumplir las caracteristicas
ambientales o sociales promovidas por el Fondo. Puede obtener mas informacion sobre el
Indice aqui.
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No sustainable investment objective

This financial product promotes environmental or social characteristics but does not have as
its objective sustainable investment.

The Fund does not commit to making sustainable investments.

Environmental or social characteristics of the financial product

The Fund promotes the environmental objective of reduction in carbon emissions generated,
primarily by investing in Relevant Commodities that are associated with energy transition
themes which includes, but are not limited to, electric vehicles, transmission, charging,
energy storage, solar, wind and hydrogen production. Reduction in carbon emissions is
necessary to combat the impact of climate change. Development of such products and
services supports goals to action climate change and ensures access to affordable, reliable
sustainable and modern energy for all.

By providing indirect exposure to an index of commodity futures associated with energy
transition themes, as described in the Index methodology, the Fund may channel liquidity
into the relevant commodity market(s) and may promote the accessibility of commodities
associated with energy transition themes to investors.

The Index has been designated as a reference benchmark to determine whether the Fund is
aligned with the environmental characteristic that it promotes.

Investment strategy

The investment objective of the Fund is to track the price and yield performance, before fees
and expenses, of the Index. In order to do so, the Fund will employ a "passive management"
(or indexing) investment approach to gain indirect exposure to the individual constituents of
the Index, which are associated with energy transition themes.

The Fund will enter into swap(s) with an approved counterparty (the “Approved
Counterparty”) who provides exposure to the performance of the Index. Such swaps will be
unfunded total return swaps which means that, under the terms of the swap, the Fund will
exchange one stream of cash flows, such as a US Treasury Bill return, with the Approved
Counterparty against another stream which provides the return of the Index pursuant to a
master agreement in accordance with the requirements of the International Swaps and
Derivatives Association.

Counterparties are selected based on a range of financial, risk, reputational and other criteria,
in accordance with the guidance of the Central Bank of Ireland.

The Fund has direct physical holdings in a portfolio of US Treasury Bills and is exposed to
constituent commodities in the Index, which consists of commodity futures. The Fund has no
direct exposure to companies and therefore an assessment of good governance practices of
investee companies is not applicable to the investments of the Fund.

WENP WisdomTree Strategic Metals UCITS ETF - GBP Hedged 3



Proportion of investments

The Fund’s investments will be used to attain the environmental characteristic promoted by
the Fund of reduction in carbon emissions generated by gaining indirect exposure to the
Index which tracks the performance of a diversified basket of commodities that are
associated with energy transition themes. The Fund will achieve this objective through the
use of swaps which provides the Fund with the performance of the Index. As a result a
minimum of 90% of the Fund's NAV will align with the environmental characteristic promoted
by the Fund. To do this, the Fund will invest all or substantially all of the cash proceeds of any
issue of Shares in a portfolio of US Treasury Bills, short dated government backed securities,
floating rate notes (such as debt securities with varying maturities), commercial paper and
certificates of deposit.

Up to 10% of the Fund’s assets may be invested in ancillary liquid assets in accordance with
the UCITS Regulations or invested commodities which no longer meet the environmental
criteria described above but will not be removed from the Index until the next Index
rebalance. For more information, please see the Supplement for the Fund.

Monitoring of environmental or social characteristics

The Fund promotes the environmental characteristic outlined above (under the section
“Environmental or social characteristics of the financial product”) by synthetically replicating
the Index. As such, WisdomTree will monitor the Fund’s ability to track the Index in line with
the investment strategy of the Fund. WisdomTree monitors the tracking error of the Fund
throughout the lifecycle of the Fund to ensure it is within its limits published in the
Supplement.

WisdomTree also monitors the Fund's adherence to the environmental characteristic it seeks
to promote at each Index rebalance. Each Relevant Commodity receives an energy transition
demand rating (the “Energy Transition Demand Rating”) to measure the attainment of the
environmental characteristic it promotes. The total ETDR of the Index (and by extension, the
Fund) is calculated as the weighted average of the individual ETDR of each Relevant
Commodity. The Energy Transition Demand Rating for each Relevant Commodity associated
with the energy transition is used to measure the attainment of the environmental
characteristic promoted by the Fund as further described under the section “Methodologies”
below. It is expected that commodities with a higher Energy Transition Demand Rating have a
relatively larger forward-looking impact on the energy transition. The Energy Transition
Demand Rating forms part of the Index construction and is updated and monitored
continuously in line with the Index methodology.

Methodologies

The environmental characteristic promoted by the Fund are measured using data from the
Index Provider and a third-party specialist in the energy transition industry.

In order to measure the environmental characteristic promoted by the Fund, each Relevant
Commodity receives an Energy Transition Demand Rating, which is calculated as the 3-year
estimated consumption within energy transition divided by the current total consumption as
further explained in the Index methodology. The higher the ETDR of a Relevant Commodity,
the greater the anticipated contribution it will make to the goal of energy transition and, by
extension, reduction of carbon emissions. The Index is weighted in favour of commodities
with the highest ETDRs, in line with the methodology outlined immediately below and in the
Index methodology.
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The Energy Transition Demand Rating of a Relevant Commodity is calculated as its 3-year
estimated consumption through its use in energy transition-related activities divided by
current total consumption of the Relevant Commodity. In addition, each Relevant
Commodity receives a market balance rating, which is calculated as the average of the
estimated surplus or deficit supply of each Relevant Commodity divided by its annual total
consumption over the previous 2 years (the “Market Balance Rating”). The Market Balance
Rating takes into account the total consumption of the Relevant Commodity, not only the
energy-transition related consumption. For each Relevant Commodity, the intensity rating is
calculated as 2/3 of ETDR plus 1/3 of Market Balance Rating (the “Overall Intensity Rating”).
The Index is weighted by the Overall Intensity Rating (i.e., the target weight of each metal
reflects its proportional share based on the Overall Intensity Rating) subject to diversification
and liquidity caps as further defined in the Index methodology.

Data sources and processing

The Fund is a passively managed index tracking fund and attains the environmental
characteristic it promotes by tracking the Index. As such, WisdomTree uses Index composition
data as provided by the Index provider to implement the investment strategy of the Fund.
Data provided by the Index Provider is used to select Relevant Commodities based on a
scoring process. This process identifies exposure and growth metrics for each Relevant
Commodity and selects and weighs the commodities accordingly as set out in the Index
methodology.

The Index as well as the Fund utilises the Energy Transition Demand Rating which is a model-
based estimation that assesses the quantitative exposure and growth metrics for each
Relevant Commodity within the usage in energy transition solutions as further described
above.

Monitoring of the Index Provider is carried out annually as part of WisdomTree's enhanced
oversight and due diligence processes. This due diligence includes evaluating methodologies
adopted by the Index Provider to assess constituent securities, the sources of information
that they use and the quality of the ESG data they provide.

Limitations to methodologies and data

To meet the stated investment objective and policy of the Fund, WisdomTree relies on data
provided by the third-party specialist, which may be incomplete, inaccurate, or unavailable.
The Index Provider also places reliance on third-party specialists’ expertise to select Relevant
Commodities and as such there may be inherent risks associated with errors in third-party
data which may not be detected by WisdomTree or the Index Provider.

As a result, there is a risk that the Index Provider or the third-party specialist may incorrectly
assess a Relevant Commodity as being associated with energy transition themes. This may
result in the incorrect inclusion or exclusion of a Relevant Commodity from the Index and
therefore the portfolio of the Fund or an incorrect measurement of the environmental
characteristic promoted by the Fund. WisdomTree seeks to mitigate this risk by obtaining
data from reputable sources.

Please refer to the section above ""Data Sources and Processing
regarding internal controls to monitor constituent data.

and ""Due Diligence
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Due diligence

Where a Relevant Commodity is identified as not meeting the environmental characteristic of
the Fund, it will be removed from the Index at the next scheduled rebalance. The Fund may
cease to meet its stated environmental characteristic between index rebalances until the
Index is rebalanced back in line with the Index methodology, at which point the Fund will also
be rebalanced in line with the Index.

Third-party specialists may have different business interests that could give rise to conflicts of
interest when assessing the association of a Relevant Commodity with energy transition
themes.

These limitations do not impact on the Fund’s ability to achieve its objective of tracking the
Index as the Fund utilises the index composition data disseminated by the Index Provider to
attain the environmental characteristic that it promotes.

Due diligence

WisdomTree carries out initial and ongoing due diligence on the Index Provider and reference
Index as well as other data providers prior to the launch of the Fund.

As part of this due diligence, WisdomTree assesses the Index methodology to determine
whether it would achieve the desired investment outcome and environmental characteristic
promoted by the Fund.

This evaluation includes the universe of eligible commodities and degree of coverage by
third-party specialists in the energy transition industry

Engagement policies
As a responsible investor, WisdomTree adopts an active ownership approach to promote

better corporate behaviour in investee companies in terms of sustainability and management
of ESG risks.

WisdomTree exercises voting rights and constructively engages with investee companies
through its investment managers, to whom portfolio management activities are outsourced.
In selecting and monitoring investment managers, WisdomTree ensures that voting and
engagement policies of the Investment Managers match the standards defined by
WisdomTree.

Further details on WisdomTree’s proxy voting policy are available at
https://www.wisdomtree.eu/en-gb/wisdomtree-investment-governance and on WisdomTree
voting dashboard available at: https://www.wisdomtree.eu/en-ie/proxy-voting-dashboard.

Designated reference benchmark

The Index has been designated as a reference benchmark to meet the environmental
characteristic promoted by the Fund.

The Index has been selected on the basis that it aligns with the environmental characteristic
promoted by the Fund which is the reduction in carbon emissions generated, primarily by
investing in Relevant Commodities that are associated with energy transition themes.
Information on how the Index is aligned with the environmental characteristic promoted by
the Fund, including the input data, the methodologies used to select those data, the
rebalancing methodologies and how the Index is calculated can be found here.
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